INCOME: A TWO-STAGE INCOME STRATEGY

Steady income now while
building more for later

Meet Rita and Anthony
Rita and Anthony owned and operated an upscale pizzeria for twenty years. Now that they’re both 62, they’ve
sold their thriving business and want to retire and enjoy the fruits of their success. They know they’ll need
a source of steady income to help pay for some of their essentials like groceries, transportation and utility
expenses. But they also know that, while they have less time to recover from market losses, they also need a
way to keep growing their savings to help offset the rising costs of living.
Of their $1.5 million portfolio, Rita and Anthony have earmarked $400,000 to help pay for their basic expenses
throughout their retirement. With that money, they know they’ll need:

Steady income
for right now

&

Building predictable income
for later

They could withdraw from their mutual
fund portfolio to help pay for their
retirement expenses. However, Rita and
Anthony want a steady, guaranteed
income strategy that won’t be affected by
market performance.

Rita and Anthony know that inflation will
gradually erode their purchasing power and
they want to keep growing their money. They
also know they have less time to recover from
market losses. A predictable way to grow a
greater source of income to help tackle the
rising costs of retirement is key.

FYI:

FYI:

Recovering from losses may take
time you don’t have

In 2008, the stock market crashed and shareholders collectively
lost $6.9 trillion in personal wealth.1

Inflation eats money
for breakfast

If you put $200,000 in a shoebox today, in 20 years, assuming
a 3% rate of inflation, your cash would only be worth $110,735
in purchasing power in today’s dollars.2

Rita and Anthony want a steady income source for now and for later.
Is there another option they haven’t considered?

1
2

Source: www.businessinsider.com/2009/2/america-lost-102-trillion-of-wealth-in-2008
Source: investopedia.com/calculator/fvcal.aspx. Based on annual compound interest
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Simply

Speak ng
ForeCertain income annuity
ForeCertain is a single-premium income annuity that
converts savings into a guaranteed income stream for
a specific period of time or for your lifetime needs. You
simply pay one premium and receive guaranteed income
based on your needs. There are no monthly or annual fees.

ForeIncome fixed index annuity
ForeIncome is a fixed index annuity that offers upside
opportunity, downside market protection and a lifetime
income guarantee. It has three main components:
1. Contract value: Think of this as your savings
This is the amount of money you contribute to your
FIA, also known as your premium, which will grow as
you earn index and/or interest credits. Your contract
value (less any withdrawal charges and Market Value
Adjustments), is the money you can walk away with
should you decide to cancel, or “surrender,” the
annuity, less any applicable charges.
2. Interest crediting strategy: The growth potential
behind your contract value
FIAs offer many different interest crediting strategies
to potentially grow your contract value – the one that’s
right for you depends on your retirement goals.
Regardless of the interest crediting strategy you select,
you can’t lose money due to poor market performance
with an FIA.
3. Withdrawal Base: What helps determine the amount
of your Lifetime Annual Payment
Your Withdrawal Base is a separate value that grows
differently than your contract value. The Withdrawal
Base is used solely to determine your guaranteed
Lifetime Annual Payment. The Withdrawal Base,
together with your age when you start your income
benefit, determines the guaranteed income amount
you receive in retirement.4,5

4

The Withdrawal Base is a separate value tracked solely for the purpose
of guaranteed withdrawal calculation. It is not available as a death
benefit or surrender value and stops growing after benefit activation.

5

Withdrawals prior to activation and amounts in excess of the LAP are
known as Excess Withdrawals and will reduce the Withdrawal Base
and LAP proportionally to the resulting reduction in contract value
due to the Excess Withdrawal. Excess withdrawals also eliminate any
withdrawal base growth in the year of the withdrawal.
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After sharing their goals with their finacial professional, she suggested a twopronged strategy to help them get the steady income they need now plus a way
to generate more income for their future needs.

Steady income now – for the next 10 years
Of their $400,000, Rita and Anthony use $165,000 to purchase a
ForeCertain income annuity with a 10 year guaranteed payment
period option.

1

(allocated)
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$17,592
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$17,592

$17,592

$17,592
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Rita selects the Guaranteed Income Builder Benefit, which is
the Withdrawal Base growth option that credits a 8%
guaranteed annual roll-up of the $235,000 – that’s $18,800 –
that is added to the Withdrawal Base every year until the income
benefit is activated.3

4
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Withdrawal Base grows each year by $18,800
PLEASE SEE THE PURPLE PANEL TO THE RIGHT FOR CASE STUDY ASSUMPTIONS USED IN THIS HYPOTHETICAL EXAMPLE, WHICH IS FOR
ILLUSTRATIVE PURPOSES ONLY.
Guarantees are based on the claims-paying ability of Forethought Life Insurance Company and assume compliance with the product’s benefit
rules, as applicable.
ANN5395
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Rita activates the ForeIncome income benefit at
age 72, and elects a joint benefit option. Based
on that age, she and Anthony lock in a 4.70%
Lifetime Withdrawal Percentage of the $423,000
Withdrawal Base - that’s a Lifetime Annual
Payment of $19,881 – every year for the rest
of her life, or Anthony’s, whoever lives longer
(even after 30 or more years).*

$423,000

$404,200

$385,400

$366,600

$347,800

$329,000

$310,200

$291,400

$272,600

In 10 years, the value of the Withdrawal Base has increased to $423,000
as a result of the 8% annual credit. Values below reflect end
of the year Withdrawal Base increase, no income activation and
assume no withdrawals.

$253,800

ForeIncome II

$19,881

Rita uses the remaining $235,000 to purchase a ForeIncome
fixed index annuity. The ForeIncome Withdrawal Base starts at
that amount: $235,000.

3

73

2. Use ForeIncome to grow more income for later.

81

$19,881 Per Year Later

1

$235,000

72

*Assuming no excess withdrawals.
2
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Predictable growth for lifetime
income later

(allocated)

1. Use ForeCertain for their immediate income needs.

continues for life

$19,881

AGE

Rita and Anthony liked the two-pronged strategy their
finacial professional suggested:

To learn more about this strategy and to see if it
makes sense for your own financial goals, ask your
financial finacial professional for a personalized product
illustration and additional product details.

$19,881

$400,000

$17,592

$17,592

$17,592 Per Year Now

Based on these elections, the annuity provides them with $17,592 annually for 10 years,
guaranteed. Over 10 years, that adds up to $175,924 - $10,924 more than their initial
$165,000 purchase. Plus, if one of them dies before the 10 year period ends, remaining
income payments continue to be made to the surviving spouse/beneficiary.

$19,881

$165,000

$19,881

ForeCertain

What did Rita and Anthony do?

Percentage shown is of the premium paid, reduced for any
withdrawals in proportion to the reduction in contract value. Prior to
activating the benefit, a Deferral Bonus will not be credited in years
where a withdrawal occurs. The Guaranteed Lifetime Withdrawal
Benefit is included at issue for an annual charge of 1.00% of the
Withdrawal Base at the end of each contract year. This is one of
two Withdrawal Base growth options to choose from at issue. An
optional alternative benefit to grow your ForeIncome Withdrawal
Base is also available called the Income Multiplier Benefit. Refer to
the ForeIncome brochure for details. The Withdrawal Base is used
to determine the withdrawal benefit and is not available for cash
surrender or as a death benefit. Withdrawal Base stops growing
after income benefit activation.

ForeCertain income annuity rates are subject to change.
Rita and Anthony’s case study assumptions
Amounts shown may be rounded.
The hypothetical example reflects the ForeIncome fixed index
annuity contract purchased at age 62 and selection of the
Guaranteed Income Builder Benefit option that credits 8% of
initial premium to the Withdrawal Base annually at each contract
anniversary. The hypothetical example assumes no withdrawals
until activation of the Guaranteed Income Builder Benefit (GIBB) at
age 72 (must be at least 55 to activate the benefit), which provides
income through annual guaranteed lifetime withdrawal amounts,
known as Lifetime Annual Payments (LAP). The LAP is determined
as a percentage of the Withdrawal Base amount which stops
growing after benefit activation and is separate from the contract
value. The Withdrawal Base is not available as a death benefit, or
for surrender. Withdrawals prior to activation and those in excess
of the guaranteed income will reduce the Withdrawal Base and
associated income proportionately to the contract value reduction
associated with the excess amount. The Lifetime Withdrawal
Percentage is locked upon benefit activation, based on a joint life
election and age at the time of income activation. The example
makes no assumption as to the interest crediting strategy elected.
Outcomes may differ based upon the interest crediting strategy
selected and assume compliance with the product’s benefit rules.

This strategy may involve the purchase of a fixed index annuity (FIA) with a benefit provided for a charge. FIAs are
typically meant for long-term savings purposes. Withdrawals during the early years may incur a withdrawal charge and
market value adjustment, assessed as a percentage of the withdrawal. Withdrawal charges vary by product. FIAs are
insurance contracts, not securities, and do not directly participate in any stock, bond, or equity investments. Contract
owners are not buying shares of any stock or index, even though index performance may indirectly affect contract
values. Index-based crediting methods may experience years with 0% crediting. Though crediting is determined, in
part, by the performance of an equity index, the credited rate is typically subject to a cap, spread, participation rate or
performance trigger. Additional benefits vary by product and may be subject to charges. Indices are not available for
direct investment.
Repositioning of assets from an existing product may not be suitable for all clients. Clients should carefully consider
factors such as remaining surrender charge schedule, and any other charges before determining if repositioning and/
or exchanging of an existing asset, including annuity contract, is right for their particular situation. State insurance
replacement regulations may also apply.

globalatlantic.com
This material is intended to provide educational information regarding the features and mechanics of the product and is intended for
use with the general public. It should not be considered, and does not constitute, personalized investment advice. The issuing insurance
company is not an investment adviser nor registered as such with the SEC or any state securities regulatory authority. It’s not acting in
any fiduciary capacity with respect to any contract and/or investment.
Guarantees are based on the claims-paying ability of Forethought Life Insurance Company and assume compliance with the product’s
benefit rules, as applicable.
If you are purchasing a fixed index annuity through a tax-advantaged retirement plan such as an IRA, you will receive no additional tax advantage from a fixed
index annuity. Under these circumstances, you should only consider buying a fixed index annuity if it makes sense because of the annuity’s other features, such as
lifetime income payments and death benefit protection.
Taxable distributions (including certain deemed distributions) are subject to ordinary income taxes, and if made prior to age 59½, may also be subject to a 10%
federal income tax penalty. Payments from IRAs are taxable in accordance with the normal rules surrounding taxation of payments from an IRA. Early surrender
charges may also apply. Withdrawals will reduce the death benefit and any optional guaranteed amounts in an amount more than the actual withdrawal. If you
are purchasing a fixed index annuity through a tax-advantaged retirement plan such as an IRA, you will receive no additional tax advantage from a fixed index
annuity. Under these circumstances, you should only consider buying a fixed index annuity if it makes sense because of the annuity’s other features, such as
lifetime income payments and death benefit protection.
This information is written in connection with the promotion or marketing of the matter(s) addressed in this material. The information cannot be used or relied
upon for the purpose of avoiding IRS penalties. These materials are not intended to provide tax, accounting or legal advice. As with all matters of a tax or legal
nature, you should consult a tax or legal counsel for advice.
The issuing insurance company is not an investment adviser nor registered as such with the SEC or any state securities regulatory authority. It is not acting in any
fiduciary capacity with respect to your investment. This information does not constitute personalized investment advice or financial planning advice.
ForeCertain Income Annuity is issued by Forethought Life Insurance Company, 10 West Market Street, Suite 2300, Indianapolis, Indiana and is available in most
states with contract FL-FPA-13, as applicable.
ForeIncome II fixed index annuity is issued by Forethought Life Insurance Company, 10 West Market Street, Suite 2300, Indianapolis, Indiana. ForeIncome is
available with Contract FA1801SPDA-01 and ICC17-FA1801SPDA-01 and rider forms FA4101-01, ICC17-FA4101-01, FA4106-01, ICC17-FA4106-01, FA4107-01,
ICC17-FA4107-01, FA4108-01, ICC17-FA4108-01, FA4109-01, ICC17-FA4109-01, FA4110-01, ICC17-FA4110-01, FA4116-01, ICC17-FA4116-01, FA4111-01, ICC17-FA4111-01,
FA4112-01, ICC17-FA4112-01, FA4102-01 v2, ICC17-FA4102-01, FA4104-01 v2, ICC17-FA4104-01, FL-FIANC-13, ICC14-FL-FIANC, FL-FIATI-13 and ICC14-FL-FIATI.
Product features and optional benefits may not be available in all states or firms. Read the contract for complete details.
Global Atlantic Financial Group (Global Atlantic) is the marketing name for Global Atlantic Financial Group Limited and its subsidiaries, including Forethought Life
Insurance Company and Accordia Life and Annuity Company. Each subsidiary is responsible for its own financial and contractual obligations. These subsidiaries
are not authorized to do business in New York.
Indices are unmanaged and not available for direct investment.
Not a bank deposit Not FDIC/NCUA insured Not insured by any federal government agency No bank guarantee May lose value Not a condition of any banking activity
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